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SUB J : PEAVY AND TOWSON 

REF: (A) ABU DHABI 1370 (B) STATE 159845 (C) STATE 176588 
CD) ABU DHABI 1452 

1. ALTHOUGH SO-CALLED DIFFICULTIES DISCUSSED PARA 3 REF B 
HAVE BEEN SETTLED, SUBJECT U.S. COMPANY IS STILL TRYING TO 
WITHDRAW FROM PROJECT AND RECOVER MONEY ALREADY SPENT. 

2. ALTHOUGH TOWSON HAS TOLD DEPARTMENT HE WILL BE IN ABU 
DHABI JULY 30 OR 31 TO SIGN CONTRACT (REF C), HE APPARENTLY 
ONLY WILL DO SO IN ORDER TO RECOVER MONEY SPENT ON TENDER 
BOND. ACCORDING TO TELEX SENT TO LOCAL PARTNER, U.S. COMPANY 
STILL UNINTERESTED IN EXECUTING PROJECT AND SUGGESTS PROVIDING 
A SUBSTITUTE COMPANY WHICH IS "LARGER THAN WE ARE". 

3. WE FIND COMPANY'S ATTITUDE PUZZLING: HAVING RECEIVED A 
LETTER OF INTENT AND HAVING ARRANGED FOR A 10 PERCENT PER- 
FORMANCE BOND, WHY SHOULD THEY WANT TO ABANDON THE PROJECT? 
COMPANY REPS HAVE NOT CONTACTED EMBASSY DURING PREVIOUS VISITS 
TO ABU DHABI. WE UNDERSTAND FROM LOCAL SOURCES THAT COMPANY 
HAS HAD DIFFICULTIES WITH IRS, AND THESE PROBLEMS PERHAPS ARE 
REASON FOR UNWILLINGNESS TO EXECUTE PROJECT OR MEET WITH 
EMBASSY. 

4. THERE IS LITTLE WE CAN DO TO HELP THIS U.S. FIRM. IF 

BECON (MAHHOUK'S GROUP) REQUESTS IT. WE WILL HELP THEM FIND 
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